
Eco-Fin (Economics and Finance Committee)

Topic 4: Neo-colonialism 
Although the age of imperialism is long over, modern colonialism still exists to a large extent today.  This modern colonialism, or neo-colonialism, can be defined as “the establishment of a form of sovereignty or control without the encumbrance of physical possession or actual colonial rule” (Bennett). Whether intentionally or not, first world countries often take on the role of colonial power as their economic investments in third world economies grow.    For the third world nation, this poses a challenging question; foreign investment and trade are beneficial for a developing economy, but if the foreign presence becomes too great, the long-term effect can be detrimental. 

For example, if a foreign company were to invest in a developing nation, the immediate effect is positive for both sides.  The company provides needed jobs to the third world nation and invests in infrastructural developments.  The company itself also benefits as its profit margins increase due to the minimum wages that it now can pay its employees.  In the long term, however, profits do not go into the developing economy’s GDP, but instead to the GDP of the already developed nation.  Additionally, the company has little incentive to raise wages or improve working conditions and often bases their profits on the world nation’s vital natural resources (Perry).  A sudden influx of cheap goods into the developing marketplace can destroy domestic businesses, lowering the chances of sustainable domestic industries.  On the other hand, however, the third world nation may benefit enormously from infrastructural, educational, and healthcare improvements (“Congo”).  Although this is obviously an oversimplified example, it serves to explain the development of mercantilist-like trade agreements between developed and developing nations. 

The most noteworthy example of modern colonialism occurs in the developing nations of Africa, where countries like the US and China have recently been playing a larger role as foreign investors. Chinese trade with Africa is growing at 50 % a year. Already, that trade has jumped in value from $10 billion in 2000 to $25 billion last year (Rotberg).  Often, Chinese labourers move in and take the place of local citizens in the job market.  Some theorize that although countries like China recognize the national sovereignty of African nations, if economic power becomes great enough, political influence is soon to follow. African nations have differing stances on the issue of foreign investment.  Neither the AU nor sub regional African organizations have come out with a specific stance concerning the issue, and so far individual nations have created their own policies (Rotberg). 

Critics of neo-colonialism contend that institutions such as the International Monetary Fund (IMF), and the World Bank, use their power to accept or refuse monetary loans as way to control developing nations.  In order to qualify for economic aid, weaker nations are forced to take certain steps favourable to the financial interests of the IMF and World Bank such as opening up their economies to greater foreign direct investment.  These adjustments are often detrimental to the developing economy and further the spread of poverty.  However, at the same time, it must be remembered that first world intervention has saved many struggling nations (Ferguson).  

Questions: 
· To what extent is foreign investment beneficial to a developing economy and at what point do the detriments outweigh these benefits? 
· How could developing nations protect themselves from losing domestic control of their industries and natural resources?
· Should the World Bank or UN be monitoring the role of foreign direct investment on the third                 world nations?

· What is the World Trade Organization’s (WTO) role in this issue and should the WTO set standards to protect third world economies from overly powerful foreign investors?
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This year the Economics and Finance Committee will focus on substantive issues like Free trade and the Doha Round, the World Food Programme, the Black Market, and Neocolonialism. The Republic of China offers their complete and indelible support in addressing these international issues to help further global welfare.


China’s role in the establishment of neocolonial power in developing African nations is integral to the vitality and integrity of its weak economy. In 2006, the Republic of China invested over $50 billion in Africa, boosting growth rates on the continent and spurring much-needed infrastructure improvements. Many African countries view our investments as opportunities and they welcome our “strictly business” policy of noninterference in domestic affairs. Foreign investment in Africa only strengthens the hatchling economies of struggling autonomous nations. 


In no way does China plan to interfere with this sovereignty by forming political relationships with proxy states that bow to our ideology or grant our military bases; our goal is to supply these economies with profitable industry so that, in turn, can enter into the world market as strong foreign partners. Thus, there is no imperative need for World Bank or UN interference in the purely economic presence of China in African nations.  
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Topic:
Neocolonization 

Issues to be addressed in resolution on the topic: 

·  Has resolved to eliminate the problem of neocolonization for 
Developing Nations
·  Stressing the importance of NEPAD, The New Partnership for Africa’s Development, and its established relationship with the World Bank and the International Monetary Fund
·  Promote an understanding of the indications of neocolonization
·  Endorses the philosophy of a combined group of representatives of both the World Bank and NEPAD to detect and eliminate neocolonization 
·  Convinced that the World Bank’s approach to strengthening third world nation’s economies by increased foreign aid amplifies the nation’s likelihood of becoming “neocolonized”. 
·  Promoting private sector fortification through councils with the nation’s government officials 
Justification for issues raised: 


Modern Colonization or Neocolonization is a problem that prevents many developing nations from climbing out of their chasms of debt. Modern colonization also increases the nation’s chances of prolonged foreign interference because of their very open markets. Using the organizations of NEPAD and the World Bank to work in tandem, Nations that relay heavily on direct foreign investment can be slowly weaned off of that reliance. If NEPAD and the World Bank work in tandem, the nation will be insured a bi-partisan decision on its prospective Modern Colonization.
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Committee: Economics and Finance Committee (B)

Topic: Neocolonization

Sponsor: Algeria 

The Economics and Finance Committee,

      Acknowledging that many Developing Nations experience Neo-Colonization and will suffer economically and possibly politically in the future,

      Recognizing that a superfluous amount of Direct Foreign Aid can detriment a country, but a regulated amount can build a positive foundation for economic growth

      Fully Aware of the superior organization NEPAD and its drive to better Africa’s Nations through communications, understanding, and a unified goal of success

      Noting with deep concern the World Bank’s Policy of opening Third World Nations’ markets to increased direct foreign Aid

      Realizing that the indications of Neo-Colonization as well as the definition of the term is ambiguous

      Fully Believing that regulated Foreign Investments and committee designed to police those relations between the Investor and the Third World Nation

      Having decided that an increased Private-Sector controlled by the Nation is the best foundation for future economic growth  

Therefore be it resolved by the Economics and Finance Committee,  

 1. Defines the following terms:

               a. Neocolonization to mean foreign control, economically or politically, in a separate 

nation that began from increased direct foreign investments.

               b. NEPAD to be understood as the organization The New Partnership for Africa’s 

Development.

               c. Private sector to be a part of a Nation’s economy run for profit and not reliant on the 

government.

Calls upon the International Community to:

1. 
Recognize the definition of Neo-Colonization and its indications in the economies of 
    developing nations.

2. 
Realize that third world nations must remain sovereign so as to become fully prepared 
    for the international community 

3. Encourages the United Nations to oversee a committee made up of representatives from NEPAD and the World Bank with the goal of regulating foreign investment in the economies of third world nations and to pledge $100 million USD to be appropriated for wages and miscellaneous expenses in regards to such a committee. 

4. Designates the newly created committee to:

a. Regulate Foreign Investments for future Neocolonization by close analysis of the 

Nation’s economy and major industries.

b. Work closely with the governments of developing nations to maximize understanding and success.

5.
  Emphasize the importance of a strong private sector for economic development

6. 
Requests that Nations under scrutiny of the newly formed committee for prospective 
  Neocolonization to be negated from the World Bank’s Policy of increased foreign 
     investment to be eligible for Monetary Loans.
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Topic 1: Free Trade with a Focus on the Doha Development Round 

· How or should the UN interfere with the proceedings of the Doha Development Round?
· Should the UN participate in the negotiations?
· How or should the UN protect the parties involved in the Round? 
· How should the UN prepare for the possible success of the Doha Development Agenda? 
· Should the purpose of the WTO be revaluated?
Topic 2: UN involvement with the World Food Programme

· Should the UN redirect funds to the WFP to help quell world hunger on a broader scale?

· How can the UN bring more funds to the table in order to exceed its present monetary aid designated for the WFP?

· Should the WFP be the central body targeting world hunger?

In what ways can the UN encourage the WFP to work in tandem with the WHO to combat world hunger?

Topic 3: The Black Market
· How can the UN work to quell the problems that evolve from black markets?H

· How can the UN help aid those countries that depend on illicit transportation of goods for stimulation of the economy?

· What kinds of financial aid can the UN offer to needy countries?

With which bodies of the UN can Eco-Fin work as partners to stop trafficking, and how can autonomous economies be fostered by the UN?

Topic 4: Neo-colonialism 
· To what extent is foreign investment beneficial to a developing economy and at what point do the detriments outweigh these benefits? 
· How could developing nations protect themselves from losing domestic control of their industries and natural resources?
· Should the World Bank or UN be monitoring the role of foreign direct investment on the third world nations?

· What is the World Trade Organization’s (WTO) role in this issue and should the WTO set standards to protect third world economies from overly powerful foreign investors?


